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Independent Auditor’s Report 

 
 
Board of Trustees 
Natural Land Institute 
Rockford, Illinois 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Natural Land Institute, which 
comprise the statement of financial position as of December 31, 2016, and the related statement 
of activities and cash flows for the year then ended, and the related notes to the financial 
statements.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  
Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
 
 
 
 
 



 
 

 
 

 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Natural Land Institute as of December 31, 2016, and the changes in its 
net assets and its cash flows for the year then ended in conformity with accounting principles 
generally accepted in the United States. 
 
Report on Summarized Comparative Information 
 
We have previously audited the Natural Land Institute’s 2015 financial statements, and we 
expressed an unmodified opinion on those financial statements in our report dated March 31, 
2016.  In our opinion, the summarized comparative information presented herein as of and for the 
year ended December 31, 2015, is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 
 
Other Matter 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole.  The statement of functional expenses on page 19 is presented for purposes of additional 
analysis and is not a required part of the financial statements.  Such information is the 
responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements.  The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States.  In our opinion, the information is fairly stated 
in all material respects in relation to the financial statements as a whole. 
 
We have previously audited the December 31, 2015 supplementary information, and our report 
dated March 31, 2016, stated that in our opinion, the supplementary information was fairly stated 
in all material respects in relation to the 2015 financial statements as a whole.  In our opinion, the 
2015 summarized comparative information presented herein as supplementary information as of 
and for the year ended December 31, 2015, is consistent, in all material respects, with the 2015 
audited financial statements from which it has been derived. 
 
Report on Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole.  The other information, appearing on pages 20 through 22, which is the responsibility of 
management, is presented for purposes of additional analysis and is not a required part of the 
financial statements.  Such information has not been subjected to the auditing procedures applied 
in the audit of the financial statements and, accordingly, we do not express an opinion or provide 
any assurance on it. 
 

 
Wipfli LLP 
 
April 7, 2017 
Rockford, Illinois 
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Natural Land Institute
Statement of Financial Position
December 31, 2016 (with comparative totals for December 31, 2015)

Assets 2016 2015

Cash and cash equivalents $1,212,084 $709,535
Marketable securities 1,761,770 2,073,639
Unconditional promises to give 8,370 20,120
Prepaid expenses 13,421 12,419
Pooled investments, at fair value, restricted for endowment 277,318 274,422
Land held for preservation 4,848,261 4,848,261
Conservation easement, property and equipment, net of

accumulated depreciation of $109,375 and $96,655 1,311,588 1,297,008

Total assets $9,432,812 $9,235,404

Liabilities and Net Assets

Current liabilities:
Accrued liabilities $70,826 $68,442
Due to Kishwaukee River Ecosystem Partnership 1,553 1,715
Unearned revenue 178,031 243,223

Total liabilities 250,410 313,380

Net assets:
Unrestricted:

Undesignated 6,176,933 6,201,224
Board designated 1,817,353 1,951,230

Temporarily restricted 873,116 454,570
Permanently restricted 315,000 315,000

Total net assets 9,182,402 8,922,024

Total liabilities and net assets $9,432,812 $9,235,404
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Unrestricted
Board Temporarily Permanently

Undesignated Designated Total Restricted Restricted 2016 2015

Support and revenue:
Contributions $36,965 $36,965 $378,440 $415,405 $580,823
Grants 244,510 244,510 244,510 226,465
Membership dues 123,544 123,544 123,544 131,141
Fund raising events, net 
  of direct costs of $19,051 9,548 9,548 9,548 20,192
Unrealized loss on marketable securities ($54,907) (54,907) (22,288) (77,195) (217,850)
Realized gain (loss) on pooled investments 13,895 13,895 (775)
Realized gain on sale of marketable

securities, interest, and dividends 50,693 50,693 20,128 70,821 55,962
Miscellaneous income 40,602 40,602 40,602 20,768
Net assets released from restrictions,

  satisfaction of program restrictions 13,554 (13,554)

Total support and revenue 468,723 (4,214) 464,509 376,621 841,130 816,726

Expenses:
Program services 511,514 511,514 511,514 495,382
Management and general 47,862 47,862 47,862 54,046
Fund raising 21,377 21,377 21,377 21,294

Total expenses 580,752 580,752 580,752 570,722

Increase in net assets (112,029) (4,214) (116,243) 376,621 260,378 246,004

Net assets, beginning of year as previously reported 6,201,224 1,897,555 8,098,779 508,245 $315,000 8,922,024 8,676,020
Adjustment for net asset classification, see Note 14 53,675 53,675 (53,675)
Net assets, beginning of year as restated 6,201,224 1,951,230 8,152,454 454,570 315,000 8,922,024 8,676,020
Inter-fund transfers, net 87,738 (75,988) (11,750)

Net assets, end of year $6,176,933 $1,817,353 $7,982,536 $873,116 $315,000 $9,182,402 $8,922,024

Total

Natural Land Institute
Statement of Activities
Year Ended December 31, 2016 (with comparative totals for year ended December 31, 2015)
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2016 2015

Cash flows from operating activities:
Change in net assets $260,378 $246,004
Adjustments to reconcile change in net assets
  to net cash provided by (used in) operating activities:

Depreciation  12,720 10,913
Interest and dividends reinvested (70,821) (55,962)
Realized and unrealized loss
  on marketable securities and investments, net 63,300 218,625
Contributions received for endowment (144,919) (51,454)
Contributions of land 0 (413,700)
Change in assets and liabilities:

Grants receivable 0 5,421
Unconditional promises to give 11,750 (20,120)
Prepaid expenses (1,002) 588
Accrued liabilities 2,384 4,923
Due to Kishwaukee River Ecosystem Partnership (162) (32)
Unearned revenue (65,192) 5,037

Net cash provided by (used in) operating activities 68,436 (49,757)

Cash flows used in investing activities:
Proceeds from sales of marketable securities 2,441,359 1,878,456
Purchase of marketable securities (2,124,865) (1,835,463)
Purchase of property and equipment (27,300) 0

Net cash provided by investing activities 289,194 42,993

Cash flows from financing activities:
Contributions received for endowment 144,919 51,454

Net cash provided by financing activities 144,919 51,454

Increase in cash and cash equivalents 502,549 44,690

Cash and cash equivalents:
Beginning of year 709,535 664,845

End of year $1,212,084 $709,535

Natural Land Institute

Year Ended December 31, 2016 (with comparative totals for year ended December 31, 2015)
Statement of Cash Flows
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Note 1 Summary of Significant Accounting Policies 
 

Nature of operations 
 
The Natural Land Institute is a nonprofit organization, formed to assist in the 
preservation of natural lands in Illinois and Wisconsin. 
 
Financial statement presentation 
 
Unrestricted net assets - Undesignated net assets are reflective of revenues and 
expenses associated with the principal programs and activities of the Organization 
and are not subject to donor - imposed stipulations. 

 
Temporarily restricted net assets - Net assets subject to donor-imposed stipulations 
that may or will be met either by actions of the Organization and/or the passage of 
time. 
 
Permanently restricted net assets - Net assets subject to explicit donor-imposed 
stipulations that they be maintained permanently by the Organization. In the absence 
of explicit donor specifications, earnings on such funds are considered unrestricted 
income. 
 
Basis of accounting 
 
The financial statements are on the accrual basis of accounting in which revenue is 
recognized when earned and expenses are recorded when incurred. 
 
Cash and cash equivalents 
 
For purposes of the statements of cash flows, the Organization considers all highly 
liquid debt instruments purchased with a maturity of three months or less, and not held 
as marketable securities, to be cash and cash equivalents. 
 
Marketable securities 
 
Marketable securities are measured at fair value, determined by quoted market price, 
in the statement of financial position.  Investment income or loss (including unrealized 
gains and losses on securities) is included in the statement of activities as increases 
or decreases in unrestricted net assets unless the income or loss is restricted. 
 
Unconditional promises to give 
 
Contributions are recognized when the donor makes an unconditional promise to give 
to the Organization.  Donor-restricted contributions are reported as increases in 
unrestricted net assets if the restriction is fulfilled in the year in which the contribution 
is recognized.  All other donor-restricted contributions are reported as increases in 
temporarily or permanently restricted net assets depending on the nature of the 
restrictions.  Temporarily restricted net assets are reclassified to unrestricted net 
assets when a restriction is met.  No allowance for doubtful accounts was considered 
necessary at December 31, 2016 and 2015. 
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Note 1 Summary of Significant Accounting Policies (Continued) 
 

Membership dues are considered by management to be contributions, based upon the 
economic substance received, rather than exchange transactions.  Accordingly, dues 
are recognized as support and revenue when received. 
 
Land 
 
Land acquired for preservation is recorded at actual cost (or, if donated, fair market 
value on the date donated) and is carried at the acquisition basis throughout the 
period owned.  No depreciation expense is recorded. Land held for sale is recorded at 
fair value. 
 
Property and equipment 
 
The capitalization policy states only purchases with an expected useful life of over one 
year and a cost greater than $2,000 will be capitalized.  The cost of property and 
equipment is depreciated over the estimated useful lives of the related assets.  
Depreciation is computed under the straight-line method.  The useful lives of property 
and equipment for purposes of computing depreciation are as follows: 

 
 Years 
  

Building and improvements 7 - 30 
Office furniture, and equipment 5 - 10 

 
Donated assets and services 
 
Donations of materials and equipment that are material in estimated value are recorded 
as support at their estimated fair value at the date of donation.  Assets donated with 
explicit restrictions regarding their use and contributions of cash that must be used to 
acquire materials and equipment are reported as restricted support.  Absent donor 
stipulations regarding how long those donated assets must be maintained, the 
Organization reports expirations of donor restrictions when the donated or acquired 
assets are placed in service as instructed by the donor.  The Organization reclassifies 
temporarily restricted net assets to unrestricted net assets at that time.  FASB ASC 958 
states that for donated services to be recognized in the financial statements, the 
services must either (a) create or enhance a non-financial asset or (b) be a 
specialized skill, provided by entities or persons possessing those skills that would be 
purchased if not donated.  There were no material donated services in 2016 and 2015.  
The Organization also receives donated services generally in the form of contributed 
time by volunteers.  However, these donated services are not reflected in the financial 
statements since they do not meet the criteria for recognition as contributed services. 
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Note 1 Summary of Significant Accounting Policies (Continued) 
 

Concentration of credit risk 
 

The Organization maintains its cash in bank deposits which, at times, may exceed 
federally insured limits.  The Organization believes it is not exposed to any significant 
credit risk on cash and cash equivalents. 

  

Concentration of support and revenue 
 

Approximately 26% of the 2016 support and revenue were provided by one source:  
the Cramer Trust ($220,809).  Approximately 51% of the 2015 support and revenue 
were provided by one source:  the Schlobohm brothers ($413,700).     

 

Income taxes 
 

The Organization is a not-for profit organization exempt from income taxes under 
Section 501(c)(3) of the Internal Revenue Code.     

 

The Organization follows the authoritative guidance issued by the FASB which 
clarifies the accounting for uncertainty in income taxes recognized in an entity’s 
financial statements and prescribes a recognition threshold of more-likely-than-not to 
be sustained upon examination.  Measurement of the tax uncertainty occurs if the 
recognition threshold has not been met.  This guidance also addresses de-recognition, 
classification, interest and penalties, and disclosure.  The Organization files income 
tax returns for the United States and state of Illinois.  In the normal course of business 
the Organization is subject to examination by taxing authorities.  The Organization’s 
tax returns for years subsequent to 2013 are open, by statute, for review by 
authorities.  However, at present, there are no ongoing income tax audits or 
unresolved disputes with whom the Organization currently files or has filed.  The 
Organization has determined that it does not have any significant risks related to 
income tax expense and therefore no amounts were reserved for uncertain tax 
positions as of December 31, 2016 and 2015. 

 

 Unearned revenue  
 

Funding from government grants is recognized as revenue as earned and any such 
funds not expended are recorded as unearned revenue.  Certain, unexpended 
government grants could be required, under the grant terms, to be returned to the 
funding entity. 
 

Accounting estimates 
 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the 
financial statements and reported amounts of revenues and expenses during the 
reported period.  Actual results could differ from those estimates.  The estimate of 
promises to give and fair value of investments are particularly subject to change in the 
near-term.  
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Note 1 Summary of Significant Accounting Policies (Continued) 
 

Functional allocation of expenses 
 
The costs of providing the various programs and other activities have been 
summarized on the functional basis in the statement of activities.  Accordingly, certain 
costs have been allocated between program services, management and general, and 
fund raising.  Program services include various restoration projects. 

 
Comparative financial information 
 
The financial statements include certain prior-year summarized comparative 
information in total but not by net asset class.  Such information does not include 
sufficient detail to constitute a presentation in conformity with accounting principles 
generally accepted in the United States.  Accordingly, such information should be read 
in conjunction with the Organization’s financial statements for the year ended 
December 31, 2015, from which the summarized information was derived. 
 
Pending Accounting Pronouncement 
 

In 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting 
Standards Update (“ASU”) 2016-14, Not-for-Profit Entities (Topic 958): Presentation of 
Financial Statements of Not-for-Profit Entities, which is intended to improve the current 
net asset classification requirements and the information presented in financial 
statements and notes about a not-for-profit entity’s liquidity, financial performance, and 
cash flows.  ASU 2016-14 is effective for fiscal years beginning after December 15, 
2017, with early adoption permitted.  ASU 2016-14 must be applied under the 
retrospective approach.  Management is evaluating what impact this new standard will 
have on its financial statements.  
 
Subsequent events 
 
Subsequent events have been evaluated through April 7, 2017, which is the date the 
financial statements were available to be issued. 

 
Note 2 Marketable Securities 

 
Marketable securities have been classified in the statement of financial position 
according to management intent.  The cost of these securities and their appropriate 
fair value at December 31 are summarized as follows: 

 
 2016 2015 

  Market  Market 
 Cost Value Cost Value 

Equity securities $1,605,244    $1,761,770 $1,866,188 $2,073,639 
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Note 3  Fair Value Measurement 
 

Financial Accounting Standards Board’s ASC 820 defines fair value in the exchange 
price that would be received for an asset or paid to transfer a liability (an exit price) in 
the principal or most advantageous market for the asset or liability in an orderly 
transaction between market participants on the measurement date.  ASC 820 also 
establishes a fair-value hierarchy, which requires an entity to maximize the use of 
observable inputs and minimize the use of unobservable inputs when measuring fair 
value.  The standard describes three levels of inputs that may be used to measure fair 
value: 

 
Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets 
that the entity has the ability to access as of the measurement date. 
 
Level 2: Significant other observable inputs other than Level 1 prices such as quoted 
prices for similar assets or liabilities; quoted prices in markets that are not active; or 
other inputs that are observable or can be corroborated by observable market data. 
 
Level 3: Significant unobservable inputs that reflect the entity’s own assumptions 
about the assumptions that market participants would use in pricing an asset or 
liability.    

 
The asset or liability’s fair value measurement level within the fair value hierarchy is 
based on the lowest level of any input that is significant to the fair value measurement.  
Valuation techniques used need to maximize the use of observable inputs and 
minimize the use of unobservable inputs. 
 
Following is as description of the valuation methodologies used for assets measured 
at fair value.  There have been no changes in the methodologies used at December 
31, 2016 and 2015. 

 
Marketable securities: Where quoted market prices are available in an active market, 
securities are classified within Level 1 of the valuation hierarchy.  If quoted market 
prices are not available, then fair values are estimated by using pricing models, 
quoted prices of securities with similar characteristics or discounted cash flows.    
 
Investment pool: Valued at the beneficial interest in assets held at the Community 
Foundation of Northern Illinois (Foundation) at the fair value of the Organization’s 
share of the Foundation’s investment pool as of the measurement date.  The 
Foundation’s investments are composed approximately of 35% domestic equities, 
30% foreign stocks, 25% bonds and 10% alternative investments including hedge 
funds, real estate and private equity funds. 
 
Unconditional promises to give:  Fair value is estimated using the present value of 
expected cash flows. 
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Note 3 Fair Value Measurement (Continued) 
 

The preceding methods described may produce a fair value calculation that may not 
be indicative of net realizable value or reflective of future fair values.  Furthermore, 
although the Organization believes its valuation methods are appropriate and 
consistent with other market participants, the use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in 
a different fair value measurement at the reporting date. 
 
The following table presents the approximate fair-value hierarchy for the assets 
measured at fair value as of December 31: 

  

 
 
 
 
 
 
 
 
 
 
 

  
 

 
 
 
 
 
 
 
 
 
 
 

 

 
The following table sets forth a summary of changes in the fair value of the 
Organization’s Level 3 assets for the years December 31: 
 

 Pooled   Unconditional 
2016 investments  promises to give 

    

Balance, beginning of year $274,422   $20,120 
  Gains and losses, net of expenses            2,596   0 
  Contributions, net of collections 300  (11,750) 
    

Balance, end of year $277,318  $8,370 

 Fair Value Measurements at 
 Reporting Date Using 

2016 Total (Level 1) (Level 2) (Level 3) 
    

Assets measured at fair value 
on a recurring basis: 

  

Marketable securities $1,761,770 $1,761,770  
Pooled investments 277,318  $277,318 
Unconditional promises to give 8,370  8,370 

   

 $2,047,458 $1,761,770  $285,688 

 Fair Value Measurements at 
 Reporting Date Using 

2015 Total (Level 1) (Level 2) (Level 3) 
    

Assets measured at fair value 
on a recurring basis: 

  

Marketable securities $2,073,639 $2,073,639  
Pooled investments 274,422  $274,422 
Unconditional promises to give 20,120  20,120 

   

 $2,368,181 $2,073,639  $294,542 
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Note 3 Fair Value Measurement (Continued) 
 

 Pooled   Unconditional 
2015 investments  promises to give 

    

Balance, beginning of year $285,625  $0 
  Gains and losses, net of expenses            (11,203)   0 
  Contributions, net of collections 0  20,120 
    

Balance, end of year $274,422  $20,120 
 
Note 4 Endowment Funds  
 

The Organization’s endowment consists of one fund established to assure the ongoing 
viability of the Natural Land Institute as it carries out its mission to preserve and 
restore natural lands in the Northern Illinois region.  As of December 31, 2016, the 
Board of Trustees had designated $1,144,276 of unrestricted net assets as a general 
endowment fund and $156,000 of unrestricted net assets as a Nygren Wetland 
Endowment Fund.  Since those amounts resulted from an internal designation and are 
not donor-restricted, they are classified and reported as unrestricted net assets. The 
balance of endowment funds are donor-restricted funds.  As required by generally 
accepted accounting principles, net assets associated with endowment funds, are 
classified and reported based on the existence or absence of donor-imposed 
restrictions. 
 
The Organization’s management has interpreted the Illinois Prudent Management of 
Institutional Funds Act (IL UPMIFA) as requiring the preservation of the fair value of 
the original gift as of the gift date of the donor-restricted endowment funds absent 
explicit donor stipulations to the contrary.  As a result of this interpretation, the 
Organization classifies as permanently restricted net assets (a) the original value of 
gifts donated to the permanent endowment, (b) the original value of subsequent gifts 
to the permanent endowment, and (c) accumulations to the permanent endowment 
made in accordance with the direction of the applicable donor gift instrument at the 
time the accumulation is added to the fund.  The remaining portion of the donor-
restricted endowment fund that is not classified in permanently restricted net assets is 
classified as temporarily restricted net assets until those amounts are appropriated for 
expenditure by the Organization in a manner consistent with the standard of prudence 
prescribed by IL UPMIFA.  In accordance with IL UPMIFA, the Organization considers 
the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds: (1) the duration and preservation of the various funds, (2) 
the purposes of the donor-restricted endowment funds, (3) general economic 
conditions, (4) the possible effect of inflation and deflation, (5) the expected total 
return from income and the appreciation of investments, (6) other resources of the 
Organization, and (7) the Organization’s investment policies. 
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Note 4 Endowment Funds (Continued) 
 
Investment Return Objectives, Risk Parameters and Strategies.  The Organization has 
adopted investment and spending policies, approved by the Board of Trustees, for 
endowment assets that attempt to provide a predictable stream of funding to programs 
supported by its endowment funds while also maintaining the purchasing power of 
those endowment assets over the long-term.  Accordingly, the investment process 
seeks to achieve an after-cost total real rate of return, including investment income as 
well as capital appreciation, which exceeds the annual distribution with acceptable 
levels of risk.  Endowment assets are invested in high quality mutual funds, Exchange 
Traded Funds or individual securities and are to be broadly diversified at all times.  
The three basic asset classes in which the NLI assets may be invested are equities, 
fixed income, and money market mutual funds or securities.  Investment risk is 
measured in terms of the total endowment fund; investment assets and allocation 
between asset classes and strategies are managed to not expose the fund to 
unacceptable levels of risk. 

 
Spending Policy. The Organization has a policy of appropriating for distribution each 
year up to 4.5% of its endowment fund market value, following valuation of the fund.  
In establishing this policy, the Organization considered the long-term expected return 
on its investment assets, the nature and duration of the individual endowment funds, 
all of which must be maintained in perpetuity because of donor-restrictions, and the 
possible effects of inflation.  The Organization expects the current spending policy to 
allow its endowment funds to grow annually at a nominal average return.  This is 
consistent with the Organization’s objective to maintain the purchasing power of the 
endowment assets as well as to provide additional real growth through new gifts and 
investment return. 

 
Endowment net asset composition by type of fund consists of the following as of 
December 31: 
 

2016 Unrestricted  
Temporarily 
Restricted   

Permanently 
Restricted   

Total 
Endowment 
Net Assets  

     

Donor-restricted 
 endowment funds  $373,569  $315,000   $688,569   
Board-designated  
 endowment funds $1,300,276   1,300,276 
     

Total funds $1,300,276  $373,569  $315,000 $1,988,845 
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Note 4 Endowment Funds (Continued) 
 

2015 Unrestricted  
Temporarily 
Restricted   

Permanently 
Restricted   

Total 
Endowment 
Net Assets  

     

Donor-restricted 
 endowment funds  $239,468  $315,000   $554,468   
Board-designated  
 endowment funds $1,384,904   1,384,904 
     

Total funds $1,384,904  $239,468  $315,000 $1,939,372 
 
Changes in endowment net assets are as follows as of December 31:  
 

2016 Unrestricted  
Temporarily 
Restricted   

Permanently 
Restricted   

Total 
Endowment 
Net Assets  

     

Beginning of year $1,384,904 $239,468 $315,000 $1,939,372 
Contributions  144,919  144,919 
Interest, dividends  
  and realized gains, net 

 
34,479 

 
16,893  

 
51,372 

Unrealized losses, net     (53,607) (4,662)     (58,269) 
Unconditional  
  promises to give  (11,750)  (11,750) 
Amounts appropriated  
  for expenditure   (65,500)  (11,299)          (76,799) 
     

End of year $1,300,276 $373,569 
    

$315,000 
  

$1,988,845 
 

2015 Unrestricted  
Temporarily 
Restricted   

Permanently 
Restricted   

Total 
Endowment 
Net Assets  

     

Beginning of year $1,513,000 $188,964 $315,000 $2,016,964 
Contributions 53,675 51,454  105,129 
Interest, dividends  
  and realized gains, net 

 
17,422 

 
740  

 
18,162 

Unrealized losses, net    (130,893) (11,382)      (142,275) 
Unconditional  
  promises to give  20,120      20,120 
Amounts appropriated  
  for expenditure   (68,300)  (10,428)          (78,728) 
     

End of year $1,384,904 $239,468 
    

$315,000 
  

$1,939,372 
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Note 5 Unconditional Promises to Give 
 

Unconditional promises to give consist of the following at December 31: 
 

  2016  2015 

Receivable in less than one year $8,370 $6,707 
Receivable in one to two years 0 13,413 
   
 $8,370 $20,120 

 
Note 6 Property and Equipment 
 

Property and equipment at December 31 is summarized below:  
 

 2016 2015 
 

Conservation easement $1,271,346 $1,265,346 
Buildings and improvements 52,675 52,675 
Office furniture, machinery, and equipment 96,942 75,642 
   
 1,393,663 1,393,663 
Less accumulated depreciation 109,375 96,655 
   

Net book value $1,311,588 $1,297,008 
 

Depreciation charged to operations was $12,720 and $10,913 for the years ended 
December 31, 2016 and 2015, respectively.  

 
Note 7 Deferred Revenue 

 
The Organization had revenues received, but not yet earned relating to service grants 
at December 31 summarized below from:  

 
 2016 2015 

 
Burr Oak Valley Restoration $82,835 $87,774 
Illinois Department of Natural Resources 20,782 22,404 
Grand Victoria Foundation 0 27,630 
Hamill Family Foundation 0 13,153 
Anderson Charitable Foundation 0 7,100 
Anonymous donor 17,085 74,916 
Barbara Fell memorial 10,646 10,246 
Grand Victoria Operating Grant 46,683 0 
  
 $178,031 $243,223 
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Note 7 Deferred Revenue (Continued) 
 
Receipts are recognized as revenue to the extent services or expenses have been 
performed or incurred.  Accordingly, the deferred revenue relates to the portion of 
receipts which have not been earned as of December 31, 2016 and 2015, 
respectively. 

 
Note 8 Retirement Plan 
 

The Organization offers a 403(b) retirement plan to substantially all employees which 
allow employees to make elective contributions to a tax deferred investment subject to 
certain limitations.  All full-time employees with service in excess of three months are 
eligible.  There were no employer contributions. 

 

Note 9 Fiscal Agent Relationship 
 

The Organization was asked to serve as the fiscal agent for Kishwaukee River 
Ecosystem Partnership to administer two grants the Partnership received and other 
revenues.  The undisbursed grant and other monies in the amount of $1,553 and 
$1,715 are recorded on the statement of financial position as an asset and liability at 
December 31, 2016 and 2015, respectively.  

 

Note 10 Contingency 
 

Under Illinois unemployment compensation regulations, the Organization has been 
recognized as self-insured for purposes of unemployment compensation insurance.  
Accordingly, no charges are paid to the Illinois Director of Labor during the year unless 
legitimate claims for unemployment compensation are filed by former employees.  
When such claims are filed, the Organization is liable for the unemployment 
compensation paid by the State of Illinois to the filing parties.  During the years ending 
December 31, 2016 and 2015, there were no claims filed for which the Organization 
was liable.  
 

The Organization is contingently liable for all future potential unemployment 
compensation claims from current employees.  A liability has been recorded in the 
amount of $15,000 as an estimate of future claims at December 31, 2016 and 2015.  

 

Note 11 Donated Goods and Services 
    

A substantial number of volunteers have made significant contributions of their time to 
develop the Organization’s programs, principally in restoration and educational 
programs.  The value of this contributed time is not reflected in these statements since 
it is not susceptible to objective measurement or valuation. 
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Note 12 Restricted and Designated Net Assets  
 

Permanently restricted net assets consisted of the following as of December 31: 
 
   

                        2016 
 

     2015 
    
Donor-designated endowment funds  $75,000 $75,000 
Northern Illinois Community     
   Foundation Endowment Fund  240,000 240,000 
    
  $315,000 $315,000 

 
Note 4 outlines the Organization’s investment objectives and strategies relating to 
Endowment funds, and its policy for appropriating earnings and increases in fair value 
on donor-restricted endowment assets for use in operations each year.  In 2016 and 
2015, $76,799 and $68,300, respectively, of net earnings from endowment were 
available for appropriation to operations.   
 
Temporarily restricted net assets, which were restricted to specific programs, 
consisted of the following as of December 31:   

 
      2016     2015 

   
Conservation Easement Funds:   
  Balance, beginning of year $197,970 $218,708 
     Contributions 12,712 0 
   Investment losses (496) (18,487) 
   Amounts appropriated for expenditures (2,255) (2,251) 

   
  Balance, end of year 207,931 197,970 

   
Carroll Creek Land Preservation Funds 17,132 17,132 
Cramer Trust Funds 220,809 0 
Endowment Funds 373,569 239,468 

   
 $819,441 $454,570 

 
Board designated net assets consisted of the following:   
                   

                      2016 
            

   2015 
    
Endowment  $1,300,276 $1,384,904 
Other  570,752 566,326 
    
  $1,871,028 $1,951,230 

 



Natural Land Institute 
 
Notes to Financial Statements 
 
 

 
18 

Note 13  Beneficial Interest in Trust 
 
During 2011, the Organization was notified it is a beneficiary of a trust that stipulates it 
is the recipient of 2% of the yearly income or principal of the trust, annually, or 
distributions up to $100,000 every five years.  The fair value of the trust was not yet 
determined as of the balance sheet date or the date of this report and, accordingly, is 
not yet included in the financial statements. 
 

Note 14  Restatement 
 
The beginning of year net assets of unrestricted board designated and temporarily 
restricted have been restated due to a misclassification of a $53,675 contribution 
accounted for as a temporarily restricted net asset when it met the criteria of an 
unrestricted board designated net asset.  The effect of the restatement increased the 
beginning of year unrestricted board designated net assets by $53,675 and reduced 
the beginning of year temporarily restricted net assets by $53,675.  This restatement 
had no effect in the change in net assets. 
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Nygren Mississippi Land Management
Wetland Blufflands Preservation and Fund
Preserve Project Projects Other Total General Raising 2016 2015

Salaries and wages $60,475 $3,311 $13,888 $116,114 $193,788 $36,577 $11,870 $242,235 $229,506
Payroll taxes and benefits 6,944      380           1,595           13,321    22,240    4,198           1,362    27,800 39,542
Insurance 7,168      273           8,413           4,091      19,945    19,945 20,908
Utilities 2,537      75             307              1,386      4,305      812              264       5,381 5,493
Telephone 440         49             198              2,090      2,776      524              171       3,471 4,744
Depreciation 7,088      2,882      9,970      2,750           12,720 10,913
Building repairs 240              240 838
Equipment repairs 
  and maintenance 9,274      1,140      10,414    10,414 11,009
Field supplies 14,115    11,503    25,618    25,618 12,963
Plants and seeds 4,766      4,766      4,766 258
Postage 451         2,410      2,861      648              812       4,321 4,315
Office supplies 39             4,264      4,303      806              267       5,376 6,072
Copying and printing 1,953      13,287    15,240    1,306           871       17,418 15,243
Books, maps, and photos 20           390         410         410 474
Travel 3,311      968           767              7,741      12,787    12,787 10,792
Public relations 1,088      4,058      5,146      5,760    10,906 11,936
Professional services 1,355      8,276        1,622           129,293  140,546  140,546 177,784
Memberships and subscriptions 375           2,360      2,735      2,735 2,296
Land transactions 592           30,655         31,247    31,247 3,812
Miscellaneous 273         2,143      2,416      2,416 1,824

$116,494 $14,336 $57,445 $323,239 $511,514 $47,862 $21,377 $580,752 $570,722

Natural Land Institute
Statement of Functional Expenses
Year Ended December 31, 2016 (with comparative totals for year ended December 31, 2015)

Total

Program Services
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County Area Name Acres Acquired Owner

Bureau Walnut Grove Woodland 7.30 7/19/84 Bureau Co. Soil & Water Conservation 
Bureau McCune Sand Prairie 200.00 7/19/84 Bureau Co. Soil & Water Conservation 
Bureau Ross Wildlife Refuge 63.40 7/19/84 Bureau Co. Soil & Water Conservation 
Carroll John Nickels 80.00 6/11/07 John Nickels
Carroll Banes 151.10 12/23/08 Douglas & Janice Banes
Carroll Stretton 35.00 11/7/13 Robert & Vicki Stretton
DeKalb Pizzo Prairie 40.00 12/31/04 Jack Pizzo
DeKalb Clear Water Legacy 20.23 12/15/03 Richard & Jane Hoffman
DeKalb Clear Water Legacy 5.42 12/15/03 Arthur Wittwer
DeKalb Clear Water Legacy 81.27 12/15/03 Richard & Jane Hoffman
DeKalb Clear Water Legacy 82.62 12/15/03 Jane Hoffman
DeKalb Clear Water Legacy 44.76 2/1/04 Thomas Williams
DeKalb Clear Water Legacy 41.48 2/1/04 Mark & Marcia and Timothy & Dianna Wittwer
DeKalb Clear Water Legacy 21.90 2/1/04 Margaret Drendel
DeKalb Clear Water Legacy 2 10.00 5/2/06 Daniel & Cynthia Fischer
DeKalb Clear Water Legacy 3 30.00 11/24/08 William & Judith Gontko
DeKalb Clear Water Legacy 3 22.85 11/24/08 Edward & Patricia Hoff
DeKalb Clear Water Legacy 3 24.89 12/3/08 Timothy Murphy
DeKalb Clear Water Legacy 3 31.85 12/3/08 Mark & Marcia and Timothy & Dianna Wittwer

Jo Daviess Hanover Bluff 88.82 2/3/03 Tim Dimke
Jo Daviess Hanover Bluff 37.16 2/6/03 Ulrike Rachuy
Jo Daviess Hanover Bluff 79.76 5/9/03 The Prairie Enthusiasts (Hanley)
Jo Daviess Roberts 44.23 6/15/05 The Prairie Enthusiasts

Lake Pohickory 31.00 1/17/96 Land Conservancy of Lake Co.
Ogle Cain Farm 130.00 12/17/98 Steve Schlicper & Kim Smeja
Ogle Cain Farm 92.00 3/1/11 Anthony Benesh
Ogle Piros Prairie 6.89 12/29/95 Bob & Sheryl Piros
Ogle Carpenter Tract 0.38 4/27/96 Eileen Moore

Ogle
Silver Creek Biodiversity 
Preserve:  Tarbox Unit

48.86 9/14/12 Northwest Allinois Audubon Society

Ogle West Grove 40.00 6/20/00 Mary Blackmore

Pope
War Bluff Valley Wildlife 

Sanctuary
483.00 1990-2000 Illinois Audubon Society

Rock, WI Perkins/Briggs Wetland 2.90 5/8/95 Ryan & Sadie Perkins
St. Clair Pruitt Sinkhole 15.00 1/19/00 Charles and Melba Pruitt

Sangamon Robinson Woods #1-#6 6.36 1990-2003 Friends of the Sangamon Valley
Stephenson Patricia Knight 49.37 12/31/07 Nancy Klehm
Whiteside Lyndon-Agnew Triangle Prairie 10.20 9/28/93 Whiteside Co. Soil & Water Cons. Dist.
Whiteside Spring Slough 20.87 5/4/94 Whiteside Co. Soil & Water Cons. Dist.
Whiteside Durward-Hardin Farm 272.00 8/23/00 Marge Hardin Family
Whiteside Kerr Farm 379.00 12/18/08 Corliss Kerr

Winnebago Burr Oak Valley Preserve 3.38 11/1/88 David and Karen Wade
Winnebago John Carleton 152.89 11/21/06 John Carleton
Winnebago Richard Conklin 82.07 11/21/06 Richard Conklin
Winnebago Nygren Wetland Preserve 5.99 1/13/06 Mark Shedd
Winnebago John Peterson Farm 101.50 12/27/07 John R. Peterson
Winnebago Ottertail Marsh 131.51 9/16/10 Mark Cagnoni
Winnebago Pecatonica Woodlands 68.00 7/21/11 Daniel Marske and Jim Dixon
Winnebago Mary Sackett Prairie 26.50 12/27/07 George Johnson
Winnebago Stone Bridge Nature Trail 69.99 11/7/94 Roscoe Township
Winnebago Stone Bridge Nature Trail 16.83 1/5/05 Roscoe Township

3,490.53

Natural Land Institute
Schedule of Conservation Easements (Unaudited)
December 31, 2016
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Description Acres Value

Hanover Forest, Jo Daviess County, Illinois 34.64 $84,000

Beach Cemetery Prairie Nature Preserve, Ogle County, Illinois 4.00 0

Carpenter Tract, Ogle County, Illinois 4.00 9,000

Howard D. Colman Dells Preserve, Ogle County, Illinois 37.86 102,269

Devil's Backbone, Ogle County, Illinois 41.00 14,000

Kyte River, Ogle County, Illinois 233.30 466,000

Schol-Mar Farm, Ogle County, Illinois 62.68 413,700

Milan Bottoms, Rock Island County, Illinois 93.23 458,798

KaNella Renshaw, White County, Illinois 80.00 42,000

Lyndon-Agnew, Whiteside County, Illinois
  Burlington-Northern-Right of Way 78.00 24,980

Burr Oak Valley Preserve (Burchfield Tract), Winnebago County, Illinois 62.60 150,000

Burr Oak Valley Preserve (McCleary Woods), Winnebago County, Illinois 35.00 382,000

Harlem Hills Prairie (Atwood Tract), Winnebago County, Illinois 1.79 2,500

Howard D. Colman Nature Preserve, Winnebago County, Illinois 54.69 136,231

Kilbuck Creek, Winnebago County, Illinois 4.60 23,200

Lind Preserve, Winnebago County, Illinois 9.34 28,000

McGeachie Tract, near Lind Preserve, Winnebago County, Illinois 3.00 22,600

Nieman Marsh, Winnebago County, Illinois 39.00 135,160

Carl and Mryna Nygren Wetland Preserve, Winnebago County, Illinois 705.80 946,342

Ottertail Marsh (Deery Tract), Winnebago County, Illinois 2.75 6,875

Pecatonica Ridge Prairie, Winnebago County, Illinois 80.00 400,000

Pecatonica Woodlands, Winnebago County, Illinois 142.26 554,806

Silver Creek Preserve, Winnebago County, Illinois 125.00 445,800

1,934.54 $4,848,261

Natural Land Institute
Schedule of Land Held for Preservation (Unaudited)
December 31, 2016
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Natural Land Institute
Schedule of Revenue, Expenses, and Net Assets - 
   Carl and Myrna Nygren Wetland Project (Unaudited)

Revenues:
Donations $18,722
Grants, foundation 30,680
Event proceeds 2,740
Investment earnings 23,516
Program fees and reimbursements 1,923

77,581

Expenses:
Salaries and benefits 67,420
Field supplies 13,051
Small equipment 1,064
Travel 3,311
Contractual services 1,355
Volunteer support 666
Printing 1,973
Telephone 440
Utilities 2,537
Postage 451
Equipment maintenance 9,274
Insurance 3,779
Marketing 422
Miscellaneous 274

106,017

Expenses over revenues (28,436)

Net asset balance, December 31, 2015 79,021

Net asset balance, December 31, 2016 $50,585

Year Ended December 31, 2016




