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Independent Auditor's Report

Board of Trustees
Natural Land Institute
Rockford, Illinois

We have audited the accompanying financial statements of Natural Land Institute (the "Organization"), which
comprise the statement of financial position as of December 31, 2020, and the related statements of activities,
functional expenses and cash flows for the year then ended and the related notes to the financial statements.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Natural Land Institute as of December 31, 2020, and the changes in net assets and its cash flows for

the year then ended in accordance with accounting principles generally accepted in the United States.

Report on Summarized Comparative Information
We have previously audited Natural Land Institute’s 2019 financial statements, and we expressed an unmodified
opinion on those financial statements in our report dated March 31, 2020. In our opinion, the summarized
comparative information presented herein as of and for the year ended December 31, 2019, is consistent, in all
material respects, with the audited financial statements from which it has been derived.
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Report on Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information, appearing on pages 24 through 26, is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of management and
has not been subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we do not express an opinion or provide any assurance on it.

Rockford, Illinois
April 5, 2021

2



Natural Land Institute
Statement of Financial Position

December 31 (with comparative totals for 2019) 2020 2019

Assets
Cash and cash equivalents $ 527,158 $ 446,654
Money market fund, restricted and board designated 198,692 4,868,377
Marketable securities, restricted and board designated 5,356,091 -
Unconditional promises to give 6,000 6,000
Other receivables 125,000 -
Prepaid expenses 18,630 18,766
Beneficial interest in assets held by the Community Foundation 333,379 309,679
Land held for preservation 8,273,557 8,048,057
Conservation easements 1,160,868 1,160,868
Property and equipment, net 175,651 243,406

Total assets $ 16,175,026 $ 15,101,807

Liabilities
Accrued expenses $ 103,710 $ 88,514
Due to Kishwaukee River Ecosystem Partnership 2,266 1,516
Unearned revenue 316,055 294,429
Note payable 55,378 -

Total liabilities 477,409 384,459

Net Assets
Net assets without donor restrictions:

Undesignated 10,038,625 9,516,160
Board designated 2,372,101 2,011,820

Net assets with donor restrictions 3,286,891 3,189,368

Total net assets 15,697,617 14,717,348

Total liabilities and net assets $ 16,175,026 $ 15,101,807

See accompanying notes to financial statements.
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Natural Land Institute
Statement of Activities

Without Donor Restrictions

For the Year Ended December 31, (with
comparative totals for 2019) Undesignated

Board
Designated

With Donor
Restrictions Total 2020 Total 2019

Support and Revenue
Contributions $ 61,846 $ 143,753 $ 205,599 $ 310,170
Grants 20,000 447,643 467,643 194,097
Membership dues 175,780 - 175,780 188,568
Fundraising events, net of direct costs 10,902 - 10,902 18,772
Investment income (loss), net - $ 218,010 331,519 549,529 521,939
Interest income 2,951 - - 2,951 23
Gain on disposal of assets - - - - 1,920
Other income 235,414 100,000 - 335,414 71,054
Net assets released from restrictions 783,121 42,271 (825,392) - -

Total support and revenue 1,290,014 360,281 97,523 1,747,818 1,306,543

Program services 683,345 - - 683,345 559,801
Management and general 66,219 - - 66,219 62,356
Fundraising 17,985 - - 17,985 13,437

Total expenses 767,549 - - 767,549 635,594

Change in net assets 522,465 360,281 97,523 980,269 670,949

Net assets, beginning of year 9,516,160 2,011,820 3,189,368 14,717,348 14,046,399

Net assets, end of year $ 10,038,625 $ 2,372,101 $ 3,286,891 $ 15,697,617 $ 14,717,348

See accompanying notes to financial statements.
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Natural Land Institute
Statement of Functional Expenses

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                     Program Services                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              

For the Year Ended December 31,(with
comparative totals for 2019)

Nygren
Wetland
Preserve

Conservation
Partnerships

Land
Preservation

Projects Other Total
Management
and General Fundraising Total 2020 Total 2019

Salaries and wages $ 57,820 $ 82,191 $ 19,993 $107,682 $ 267,686 $ 49,071 $ 13,621 $ 330,378 $ 242,587
Payroll taxes and benefits 8,004 11,378 2,768 14,907 37,057 6,793 1,886 45,736 35,758
Insurance 15,800 10,183 5,268 3,143 34,394 3,557 - 37,951 21,370
Utilities 3,006 - 206 2,126 5,338 966 137 6,441 7,149
Telephone 1,000 435 311 2,713 4,459 680 51 5,190 5,054
Depreciation 36,261 13,319 - 2,750 52,330 - - 52,330 44,829
Building repairs - - - - - 312 - 312 2,400
Equipment repairs and maintenance 6,980 1,023 - - 8,003 - - 8,003 4,266
Field supplies 12,580 12,256 - - 24,836 - - 24,836 17,203
Plants and seeds 1,680 5,753 - - 7,433 - - 7,433 8,333
Postage 61 - 87 3,046 3,194 591 158 3,943 5,837
Office supplies 53 - 586 7,119 7,758 1,466 547 9,771 8,375
Copying and printing 176 - - 11,568 11,744 2,175 580 14,499 18,451
Books, maps, and photos 193 - - 132 325 - - 325 606
Travel 2,779 833 442 4,150 8,204 608 185 8,997 15,038
Public relations 1,747 - - 2,181 3,928 - 335 4,263 8,157
Professional services 3,413 120,725 3,672 34,731 162,541 - - 162,541 158,290
Memberships and donations - - 1,750 1,244 2,994 - 485 3,479 5,158
Land transactions - - 37,572 - 37,572 - - 37,572 21,731
Miscellaneous 39 - - 3,510 3,549 - - 3,549 5,002

Total expenses $ 151,592 $ 258,096 $ 72,655 $201,002 $ 683,345 $ 66,219 $ 17,985 $ 767,549 $ 635,594

See accompanying notes to financial statements.
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Natural Land Institute
Statement of Cash Flows

For the Year Ended December 31,(with comparative totals for 2019) 2020 2019

Cash Flows from Operating Activities
Change in net assets $ 980,269 $ 670,949
Adjustments to reconcile change in net assets to net cash flows
from operating activities:
Depreciation 52,330 44,829
Net unrealized gain on investments (464,304) (519,488)
Net unrealized gain on beneficial interest (37,775) (51,269)
Net realized (income) loss on sales of investments 31,738 (2,451)
Contributions received for investments (125,800) (372,010)
Proceeds from lawsuit settlement (100,000) -
Proceeds received from farm lease (20,710) (6,526)
Contributions received for purchase of equipment - (93,970)
Contributions received for future purchases of land for preservation (42,500) -
Contributions of land held for preservation (45,250) (19,000)
Gain on disposal of assets - (1,920)
Change in beneficial interest in assets held by the Community Foundation 14,075 13,745
Changes in operating assets and liabilities:

Other receivables (125,000) -
Unconditional promises to give - 265,500
Prepaid expenses 136 (2,665)
Accounts payable - (2,549)
Accrued expenses 15,196 5,248
Due to Kishwaukee River Ecosystem Partnership 750 7
Unearned revenue 21,626 121,534

Net cash flows from operating activities 154,781 49,964

Cash Flows from Investing Activities
Proceeds from sale of marketable securities 5,799,442 13,688,017
Purchase of marketable securities (6,053,281) (13,895,944)
Purchase of property and equipment (164,825) (159,246)

Net cash flows from investing activities (418,664) (367,173)

Cash Flows from Financing Activities
Proceeds from notes payable 55,377 -
Contributions received for investments 125,800 372,010
Proceeds from lawsuit settlement 100,000 -
Proceeds received from farm lease 20,710 6,526
Contributions received for purchase of equipment - 93,970
Contributions received for future purchase of land for preservation 42,500 -

Net cash flows from financing activities 344,387 472,506

Net change in cash and cash equivalents 80,504 155,297

Cash and cash equivalents at beginning of year 446,654 291,357

Cash and cash equivalents at end of year $ 527,158 $ 446,654

Supplemental cash flow information:
Non-cash investing activity:

Donation of land $ 45,250 $ -
See accompanying notes to financial statements.
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Natural Land Institute
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

Nature of Operations

Natural Land Institute (the "Organization") is a nonprofit organization. The Organization's mission is to create
an enduring legacy of natural land in northern Illinois for people, plants, and animals.

Comparative Financial Information

The accompanying financial statements include certain prior year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a presentation in
accordance with accounting principles generally accepted in the United States (GAAP). Accordingly, such
information should be read in conjunction with our audited financial statements for the year ended
December 31, 2019, from which the summarized information was derived.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States.

Use of Estimates

The preparation of the financial statements in accordance with accounting principles generally accepted in
the United States requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates. The estimate of
promises to give and fair value of investments are particularly subject to change in the near term.

Cash and Cash Equivalents

The Organization considers all cash and highly liquid financial instruments with original maturities of three
months or less, which are neither held for nor restricted by donors for long term purposes, to be cash and
cash equivalents. Cash and highly liquid financial instruments designated by the Board of Trustees,
endowments that are perpetual in nature, or other long term purposes are excluded from this definition.

Marketable Securities

The Organization carries investments in marketable securities with readily determined fair values and all
investments in debt securities at their fair values in the statement of financial position. Quoted market
prices in active markets are used as the basis of measurement. Net investment income (loss) is reported in
the statement of activities and consists of interest and dividend income, realized and unrealized capital gains
and losses, less external and direct internal investment expenses.
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Natural Land Institute
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Marketable Securities (Continued)

Investments are generally recorded at fair value based upon quoted market prices, when available, or
estimates of fair value. Donated assets are recorded at fair value at the date of donation, or, if sold
immediately after receipt, at the amount of sales proceeds received (which are considered a fair measure of
the value at the date of donation). Those investments for which fair value is not readily determinable are
carried at cost or, if donated, at fair value at the date of donation, or if no value can be estimated, at a
nominal value. Investment income or loss and unrealized gains or losses are included in the statement of
activities as increases or decreases in unrestricted net assets unless the income or loss is restricted by donor
or law.

Investments, in general, are exposed to various risks, such as interest rate, credit, and overall market
volatility. Due to the level of risk associated with certain investments, it is reasonably possible that changes
in the values of certain investments will occur in the near term and that such changes could materially affect
the amounts reported in the financial statements.

Promise to Give

Unconditional promises to give are recognized as revenue in the period promised and as assets, decreases of
liability or expenses depending on the form of the benefits received. The Organization records unconditional
promises to give that are expected to be collected within one year at net realizable value. Unconditional
promises to give expected to be collected in future years are initially recorded at fair value using present
value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset if the discount rates materially affect the amounts expected to be
collected. In subsequent years, amortization of the discounts is included in contribution revenue in the
statement of activities. We determine the allowance for uncollectable promises to give based on historical
experience, an assessment of economic conditions, and a review of subsequent collections. Promises to give
are written off when deemed uncollectable. An allowance for doubtful accounts was not considered
necessary at December 31, 2020 and 2019.

Conditional promises to give are recognized only when the conditions on which they depend are
substantially met. Intentions to give are not recognized as revenue unless they are legally enforceable.

Beneficial Interest in Assets Held by Community Foundation

The Organization established an endowment fund that is perpetual in nature under the Community
Foundation of Northern Illinois (CFNI) and is named as beneficiary. The Organization granted variance power
to the CFNI, which allows the CFNI to modify any condition or restriction on its distributions for any specified
charitable purpose or to any specified organization if, in the sole judgment of the CFNI’s Board of Directors,
such restriction or condition becomes unnecessary, incapable of fulfillment, or inconsistent with the
charitable needs of the community. The fund is held and invested by the CFNI for the Organization's benefit
and is reported at fair value in the statement of financial position, with distributions and changes in fair
value recognized in the statement of activities.
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Natural Land Institute
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Land Held for Preservation

Land acquired for preservation is recorded at actual cost (or, if donated, fair market value on the date donated)
and is carried at the acquisition basis throughout the period owned. They are managed in an effort to protect and
preserve them.

Conservation Easements

Conservation easements are intangible assets comprised of listed rights and/or restrictions over the owned
property that are conveyed by a property owner to the Organization in order to protect the owned property as a
natural area, as defined in federal regulations. Conservation easements are granted in perpetuity and stay with
the property even if it is sold. The Organization acts as a steward of the rights, ensuring that the landowner or
subsequent landowners honor the conservation easement. Conservation easements purchased are recorded at
actual cost and is carried at the basis throughout the period owned. If donated, no value has been assigned to the
conservation easements due to the lack of foreseeable future cash flow benefits and absence of a secondary
conservation easement market.

Property and Equipment

Property and equipment are valued at cost with an expected life greater than one year and a cost greater
than $2,000. Maintenance and repair costs are charged to expense as incurred. Gains or losses on
disposition of property and equipment are reflected in income. Depreciation is computed on the straight line
method over the useful lives of the assets ranging from 5 to 30 years.

Impairment of Long-Lived Assets

The Organization reviews long-lived assets for impairment whenever events or changes in business
circumstances indicate that the carrying amount of an asset may not be fully recoverable. An impairment
loss would be recognized when the estimated future cash flows from the use of the asset and its fair value
are less than the carrying amount of that asset. The Organization has not recognized any impairment of long-
lived assets during 2020 and 2019.

Unearned Revenue

Grants applying to services to be rendered in future periods are recorded as unearned revenue when
received and reflected as support in the year when the services are earned. Certain, unexpended grants
could be required, under the grant terms, to be returned to the funding entity.
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Natural Land Institute
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Net Assets

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of
donor or grantor imposed restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

Net assets without donor restrictions: net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions. The governing board has designated, from net assets without donor
restrictions, a board designated quasi-endowment.

Net assets with donor restrictions: net assets subject to donor or certain grantor imposed restrictions. Some
donor imposed restrictions are temporary in nature, such as those that will be met by the passage of time,
long-lived assets placed in service, or other events specified by the donor. Other explicit donor imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.
Donor imposed restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both.

Contribution Recognition

Support and revenue is recognized when earned. Program service fees and payments under cost
reimbursable contracts received in advance are deferred to the applicable period in which the related
services are performed or expenditures are incurred, respectively. Contributions are recognized when cash,
securities or other assets, an unconditional promise to give, or notification of a beneficial interest is
received. Contributions with donor restrictions are reported as contributions without donor restrictions if
released in the year received. Membership dues are considered by management to be contributions, based
upon the economic substance received. Conditional promises to give are not recognized until the conditions
on which they depend have been substantially met. 

In-Kind Contributions

Volunteers contribute significant amounts of time to the Organization's program services, administration,
and fundraising and development activities; however, the financial statements do not reflect the value of
these contributed services because they do not meet recognition criteria prescribed by generally accepted
accounting principles. Contributed goods are recorded at fair value at the date of donation. The Organization
records donated professional services at the respective fair values of the services received if the services (a)
create or enhance non-financial assets or (b) require specialized skills, are performed by people with those
skills and would otherwise be purchased by the Organization. No significant contributions of such goods or
services were received during the years ended December 31, 2020 and 2019.
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Natural Land Institute
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Functional Allocation of Expenses

The costs of program and supporting service activities have been summarized on a functional basis in the
statement of activities. The statement of functional expenses present the natural classification detail of
expenses by function. Certain costs are attributed to more than one program or supporting function and,
therefore, require allocation amount the programs and supporting services benefited. Management believes
their allocations are done on a reasonable and consistent basis. Most personnel costs, office expenses,
professional services, and other expenses are identified with a specific program or supporting function at the
time they are incurred and are reported accordingly. However, some of these expenses require allocation,
which is done on the basis of estimates of time and effort.

Income Taxes

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code,
except on net income derived from unrelated business activities. The Organization is classified as a public
charity. The Organization is also exempt from Illinois taxing jurisdiction.

Change In Accounting Policies

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No.
2014-09, Revenue from Contracts with Customers (Topic 606). The core principle of the guidance in ASU 2014-09
is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services.  The Organization adopted this guidance effective January 1, 2019 as it felt it was the most faithful
depiction of the timing of revenue reasonably expected to be collected in exchange for goods or services.  The
Organization applied Topic 606 on a retrospective basis and elected the practical expedient in paragraph FASB
ASC 606-10-65-1(f)(1), under which an entity need not restate contracts that begin and are completed within the
same annual reporting period.  There was no change to reported revenue, net assets, or the change in net assets
for either period presented.

Revenue Recognition

Memberships

Memberships include receiving the Organization's newsletter and an invitation to their special events held during
the calendar year.  No discounted or free tickets are given to members for these special events.  Membership
revenue is recognized by the Organization as revenue at the time it is received.  There is no other performance
obligation by the Organization other than providing the member with a newsletter and invitation to their special
events.  Memberships cover a twelve month period, thus considered a point in time revenue recognition.
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Natural Land Institute
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Revenue Recognition (Continued)

Fundraising Events

Fundraising event revenue is recognized by the Organization at the time it is received.  All events are held during
the calendar year, thus considered a point in time revenue recognition. 

Pending Accounting Pronouncements

In 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) 2016-
02, Leases (Topic 842), which is intended to improve financial reporting on leasing transactions. ASU 2016-02
will require lessees to recognize right of use assets and lease obligations for operating and finance leases
under terms greater than 12 months. ASU 2016-02 is effective for fiscal years beginning after December 15,
2019, with early adoption permitted. ASU 2016-02 must be applied modified retrospectively. Management is
evaluating what impact this new standard will have on its financial statements.

Subsequent Events

The Organization has evaluated subsequent events and transactions for potential recognition or disclosure in
the financial statements through April 5, 2021, which is the date the financial statements were available to
be issued.  All subsequent events requiring recognition as of December 31, 2020 have been incorporated
herein.  See Note 18 for disclosure of subsequent events.
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Natural Land Institute
Notes to Financial Statements

Note 2: Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions or designations
limiting their use, within twelve months of the statement of financial position date, comprise the following as of
December 31,:

     2020      2019

Cash and cash equivalents $ 527,158 $ 446,654
Reserve marketable securities  955,508 700,984
Conservation easement fund spending rate distributions and appropriations  5,878 5,000
Endowment spending rate distributions and appropriations  152,119 140,000
Distributions from beneficial interest in assets held by the Community
Foundation  13,335 12,000

Total financial assets available for general expenditure within one year $ 1,653,998 $ 1,304,638

As part of the Organization's liquidity management plan, the Organization invests cash in excess of daily
requirements in short term investments and money market funds. Occasionally, the Board of Trustees designates
a portion of any operating surplus to its operating reserve, which totaled $955,508 as of December 31, 2020 and
$700,984 as of December 31, 2019.

The Organization's conservation easement fund totaling $587,793 as of December 31, 2020 and $489,788 as of
December 31, 2019, is subject to an annual spending rate of 1% as an appropriate for annual related
expenditures approved by the Board of Trustees. Although the Organization does not intend to spend from this
reserved easement fund (other than amounts appropriated for general expenditure as part of the Organization's
Board of Trustees’s annual budget approval and appropriation), these amounts could be made available if
restriction requirements are met.

The Organization's endowment funds consist of donor restricted endowments and funds designated by the Board
of Trustees as quasi-endowments. Income from donor restricted endowments is restricted for specific purposes,
with the exception of the amounts available for general use. Donor restricted endowment funds are not available
for general expenditure.

The Organization's board designated quasi-endowment totaling $3,380,420 as of December 31, 2020 and
$3,107,429 as of December 31, 2019, is subject to an annual spending rate up to 4.5%, as described further in
Note 8. Although the Organization does not intend to spend from this board designated quasi-endowment (other
than amounts appropriated for general expenditure as part the Organization's Board of Trustees’s annual budget
approval and appropriation), these amounts could be made available if necessary.

The Organization's beneficial interest in assets held by community foundation totaling $333,379 as of
December 31, 2020, distributes at an annual spending rate of 4%, as described further in Note 5.
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Natural Land Institute
Notes to Financial Statements

Note 3: Concentrations of Risks and Uncertainties

Credit Risk

The Organization maintains its cash in bank deposit accounts at two financial institutions. The balances, at
times, may exceed federally insured limits. The Organization's uninsured cash balances as of
December 31, 2020 and 2019 totaled approximately $229,000 and $125,000, respectively.

Support and Revenue

The Organization's funding provided from donor contributions for the years ended December 31, 2020 and
2019 totaled approximately 12% and 24%, respectively.

Note 4: Marketable Securities and Money Market Funds

Marketable securities and money market funds consist of the following as of December 31:

2020 2019

Cost
Unrealized

gain
Fair Market

Value Cost
Unrealized

gain
Fair Market

Value

Marketable securities $ 4,891,395 $ 464,696 $ 5,356,091 $ - $ - $ -
Money market funds 198,692 - 198,692 4,868,377 - 4,868,377

Net investment income (loss) from marketable securities consist of the following for the years ended
December 31:

2020 2019

Dividends $ 104,168 $ 76,757
Realized gains (losses), net   (31,738) 606,960
Unrealized gains (losses), net   464,696 (120,468)
Investment fees   (22,866) (41,310)

Investment income (loss), net   $ 514,260 $ 521,939

The marketable securities and money market funds are donor restricted or board designated funds.
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Natural Land Institute
Notes to Financial Statements

Note 5: Beneficial Interest in Assets Held by Community Foundation

Starting in 2010, the Organization transferred $240,000 of donations to the CFNI to establish an endowment
fund. Under the terms of the agreement, in the third quarter of each year, the Organization receives a
distribution at an annual spending rate of 4%. The Organization cannot withdraw the original amount
transferred or any appreciation on those transferred assets. At the time of the transfer, the Organization
granted variance power to the Foundation. That power gives the Foundation the right to distribute the
investment income to another not-for-profit organization of its choice if the organization ceases to exist or if
the governing board of CFNI votes that support of the Organization (a) is no longer necessary or (b) is
inconsistent with the needs of the CFNI community. The endowment fund is reported in the statement of
financial position as beneficial interest in assets held by community foundation totaling $333,379 and
$309,679 as of December 31, 2020 and 2019, respectively.

Note 6: Unconditional Promises to Give

Unconditional promises to give consist of the following as of December 31:

2020 2019

Receivable in less than one year   $ 6,000 $ 5,500
Receivable in one to four years   - 500

Unconditional promises to give   $ 6,000 $ 6,000

Note 7: Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date. A three tier hierarchy prioritizes the
inputs used in measuring fair value. These tiers include Level 1, defined as observable inputs such as quoted
market prices in active markets; Level 2, defined as inputs other than quoted market prices in active markets
that are either directly or indirectly observable; and Level 3, defined as unobservable inputs in which little or
no market data exists, therefore, requiring an entity to develop its own assumptions. The asset's or liability's
fair value measurement within the hierarchy is based on the lowest level of any input that is significant to
the fair value measurement.

The methods described below may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair value. Furthermore, while the Organization believes its valuation
methods are appropriate and consistent with other market participants, the use of different methodologies
or assumptions to determine the fair value of certain financial instruments could result in a different fair
value measurement at the reporting date.

The following is a description of the valuation methodologies used for assets measured at fair value.

15



Natural Land Institute
Notes to Financial Statements

Note 7: Fair Value Measurements (Continued)

Common stocks: valued at the daily closing priced as reported on the active market on which the individual
securities are traded.

Exchanged traded funds: valued at the daily closing priced as reported on the active market on which the
individual exchanged traded funds are traded.

Mutual funds: valued at the daily closing price as reported by the fund. Mutual funds held by the Organization are
open-end mutual funds that are registered with the U.S. Securities and Exchange Commission. These funds are
required to publish their daily net asset value (NAV) and to transact at that price. The mutual funds held by the
Organization are deemed to be actively traded.

Money market funds: valued using a net asset value of $1.

Beneficial interest in assets held by CFNI: valued at the beneficial interest in assets held at the fair value of the
Organization’s share of the investment pool as of the measurement date. The investment pool is based on
quoted net asset values of underlying investments held by the investment pool adjusted by an asset charge. The
underlying investments held in the investment pool are composed approximately of 35% domestic equities, 30%
foreign stocks, 25% bonds and 10% alternative investments including hedge funds, real estate and private equity
funds.

The following tables present the balances of assets measured at fair value on a recurring basis by level within the
fair value hierarchy as of:

December 31, 2020 Level 1 Level 2 Level 3 Total

Mutual Funds:
Common stocks $ 3,674,808 $ 3,674,808
Government agencies 288,559 288,559
Corporate bond 1,312,284 1,312,284
Fixed income exchange traded funds 52,885 52,885
Real estate 27,555 27,555
Money market 198,692 198,692

Beneficial interest in assets held by CFNI   $ 333,379 333,379

Total assets measured at fair value   $ 5,554,783 $ 333,379 $ 5,888,162

December 31, 2019 Level 1 Level 2 Level 3 Total

Money market funds $ 4,868,377 $ 4,868,377
Beneficial interest in assets held by CFNI   $ 309,679 309,679

Total assets measured at fair value   $ 4,868,377 $ 309,679 $ 5,178,056
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Natural Land Institute
Notes to Financial Statements

Note 8: Endowment and Quasi-Endowment Funds

The Board of Trustees has interpreted Illinois’ adoption of the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) to permit the Organization to appropriate for expenditure or accumulate so much of an
endowment fund, as the institution determines is prudent for the uses, benefits, purposes, and duration for
which the endowment fund is established, unless stated to the contrary by the donor as expressed in the gift
instrument. 

The primary long term financial objective for the Organization’s endowments is to preserve the real
purchasing power of endowment assets and income after accounting for endowment spending and costs of
portfolio management. Performance of the overall endowment against this objective is measured over
rolling periods of one, three, and five years.

Quasi-endowment funds are funds merely earmarked by an organization's governing board, rather than
restricted by a donor, to be invested to provide income for a long but unspecified period, and the governing
board has the right to decide at any time to expend the principal of such funds. If the market value of the net
assets with donor restrictions at year end is below the original fair value, a deficit is recorded within net
assets with donor restrictions.

The aggregate endowment funds are managed to optimize the long run total rate of return on invested
assets, assuming a prudent level of risk. The goal for this rate of return is one that provides funding for the
Organization’s existing spending policy. Over the short term, the return for each element of the endowment
portfolio should match or exceed each of the returns for the broader capital markets in which assets are
invested. 

The endowment assets are governed by a spending policy that seeks to distribute a specific payout rate up
to 4.5% of the endowment base to support the Organization’s programs annually. The endowment
distribution is made quarterly, currently at approximately 1% of the market value of the total endowment
portfolio on the last day of the quarter. Such a policy will allow for a greater predictability of spendable
income for budgeting purposes and for gradual steady growth for the support of operations by the
endowments. In addition, this policy will minimize the probability of invading the principal over the long
term. Spending in a given year will reduce the unit value of each endowment element by the payout
percentage. In the case of short term declines in the market value of the endowment pool of funds, the
overall spending rate may be calculated below the designated payout percentage in order to maintain the
original unit value of certain elements of the true endowment. Growth of the unit values over time should
allow for spending of principal, without drawing from the original corpus of a particular gift.

From time to time, certain donor restricted endowment funds may have fair values less than the amount
required to be maintained by donors or by law (underwater endowments). We have interpreted UPMIFA to
permit spending from underwater endowments in accordance with prudent measures required under law.

As of December 31, 2020, the Board of Trustees had designated $1,416,593 of unrestricted net assets as a
quasi-endowment fund to support the mission of the Organization. In addition, the endowment fund also
consists of donor restricted endowment funds and beneficial interest in assets held by community
foundation. 
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Notes to Financial Statements

Note 8: Endowment and Quasi-Endowment Funds (Continued)

Endowment funds and quasi-endowment funds are invested in common stocks, exchanged traded funds,
mutual funds and money market funds. The total endowment will be monitored on a continual basis for
consistency of investment philosophy, return relative to objectives, and asset allocation. 

Endowment net asset composition by type of fund consist of the following as of:

December 31, 2020
Without Donor

Restriction
With Donor
Restriction Total

Board designated quasi-endowment funds  $ 1,416,593 $ 1,416,593

Donor restricted endowment funds:  
Beneficial interest in assets held by the Community Foundation   $ 333,379 333,379
Original donor restricted gift amount and amounts  
  required to be maintained in perpetuity by donor  2,179,403 2,179,403
Accumulated investment losses   (215,577) (215,577)

Total endowment and quasi-endowment funds   $ 1,416,593 $ 2,297,205 $ 3,713,798

December 31, 2019
Without Donor

Restriction
With Donor
Restriction Total

Board designated quasi-endowment funds  $ 1,310,836 $ 1,310,836

Donor restricted endowment funds:  
Beneficial interest in assets held by the Community Foundation   $ 309,679 309,679
Original donor restricted gift amount and amounts  
  required to be maintained in perpetuity by donor  2,243,696 2,243,696
Accumulated investment losses   (447,103) (447,103)

Total endowment and quasi-endowment funds   $ 1,310,836 $ 2,106,272 $ 3,417,108
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Notes to Financial Statements

Note 8: Endowment and Quasi-Endowment Funds (Continued)

Endowment net asset components of change by type of fund consist of the following for the years ended:

December 31, 2020
Without Donor

Restriction
With Donor
Restriction Total

Balance, January 1, 2020 $ 1,310,836 $ 2,106,272 $ 3,417,108
Investment gain, net   139,031 223,613 362,644
Contributions  20,800 20,800
Appropriations pursuant to agency spending rate policy   (11,754) (11,754)
Appropriations pursuant to spending rate policy   (41,726) (41,726)
Distributions pursuant to distribution policy   (33,274) (33,274)

Balance, December 31, 2020 $ 1,416,593 $ 2,297,205 $ 3,713,798

December 31, 2019
Without Donor

Restriction
With Donor
Restriction Total

Balance, January 1, 2019 $ 1,215,134 $ 1,668,611 $ 2,883,745
Investment gain, net   146,361 227,438 373,799
Contributions   290,150 290,150
Appropriations pursuant to agency spending rate policy   (11,586) (11,586)
Appropriations pursuant to spending rate policy   (68,341) (68,341)
Distributions pursuant to distribution policy   (50,659) (50,659)

Balance, December 31, 2019 $ 1,310,836 $ 2,106,272 $ 3,417,108

Note 9: Property and Equipment

Property and equipment consist of the following as of December 31:

Depreciable Lives 2020 2019

Buildings 7 - 30 years $ 58,675 $ 58,675
Office furniture and equipment 5 - 10 years 361,787 361,787
Construction in progress - 15,425

Total property and equipment   420,462 435,887
Less accumulated depreciation (244,811) (192,481)

Property and equipment, net   $ 175,651 $ 243,406
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Notes to Financial Statements

Note 10: Fiscal Agent Relationship

The Organization was asked to serve as the fiscal agent for Kishwaukee River Ecosystem Partnership to
administer grants the fiscal agents received and other revenues. The undisbursed grants and other monies
totaling $2,266 and $1,516 are recorded on the statement of financial position as an asset and liability as of
December 31, 2020 and 2019, respectively. 

Note 11: Contingency

The Organization, under Illinois unemployment compensation regulations, has been recognized as self-
insured for purposes of unemployment compensation insurance. Accordingly, no charges are paid to the
Illinois Director of Labor during the year unless legitimate claims for unemployment compensation are filed
by former employees. When such claims are filed, the Organization is liable for the unemployment
compensation paid by the State of Illinois to the filing parties. There were no claims filed for which the
Organization was liable for the years ended December 31, 2020 and 2019.

The Organization is contingently liable for all future potential unemployment compensation claims from
current employees. A liability has been recorded as an estimate of future claims totaling $15,000 as of
December 31, 2020 and 2019, respectively.

Note 12: Deferred Revenue

The Organization received revenues; however, not yet earned relating to service grants which consist of the
following as of December 31:

2020 2019

Grand Victoria Operating Grant $ 54,817 $ 51,393
Apple River Canyon Restoration Grants 64,184 82,630
Apple River Canyon, The Nature Conservancy 9,284 9,284
Illinois Clean Energy Community Foundation Grant 7,500 13,996
Northwest Illinois Land and Water Conservation Plan Grant 1,467 4,126
Stewardship Grant, anonymous grantor - 20,000
Vital Lands Network Grant - 6,328
Four Rivers Environmental Coalition Grant 2,289 2,289
Land Acquisition Grant - 17,000
Grand Victoria Foundation, Silver Creek Woods Grant 21,807 87,383
Brubaker Family Foundation Grant 65,007 -
Jane Addamsland Park Foundation 80,000 -
The Conservation Fund 9,700 -

Deferred revenue   $ 316,055 $ 294,429
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Notes to Financial Statements

Note 13: Notes Payable

As of December 31, 2020, the Organization had an outstanding loan of $55,378 from the Small Business
Administration's (SBA) Paycheck Protection Program (PPP), as a result of legislation passed to assist businesses in
navigating the Coronavirus pandemic.  Under the terms of the original loan agreement, the loan bears interest at
a rate of 1% with monthly payments of $3,116 commencing seven months after funding and extending for a two-
year term.

The aggregate maturities required on the note payable at  December 31, 2020 are summarized as follows:

Year Ended December 31, 2020

2021 $ 33,810
2022 21,568
2023 -
2024 -
2025 -
Thereafter -

Total $ 55,378
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Note 14: Net Assets with Donor Restrictions

Net assets with donor restrictions consist of the following as of December 31:

2020 2019

Subject to expenditure for specified purpose:   
    Lands owned Stewardship $ 335,492 $ 258,532
    Purchases of new land for preservation   631,062 570,176
    Stewardship of Carroll Creek   17,132 17,132
    Promises to give, proceeds from which have been restricted by donors for:   

Stewardship and restoration of Nygren Wetland Preserve   6,000 6,000

Endowments subject to spending policy and appropriation:   
Stewardship and restoration of land held for preservation   1,963,826 2,028,119

Not subject to spending policy or appropriation:   
Beneficial interest in assets held by community foundation   333,379 309,679

Net assets with donor restrictions   $ 3,286,891 $ 3,189,638

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors as follows for the years ended
December 31:

2020 2019

Expiration of time restrictions   $ 769,412 $ 383,287

Satisfaction of purpose restriction:   
    Enforcement and defense of conservation easements   2,500 2,500

Distributions:   
Beneficial interest in assets held by the Community Foundation   11,754 11,586

Restricted purpose spending rate distributions and appropriations:   
Stewardship and restoration of land held for preservation   41,726 68,341

Net assets released from donor restrictions   $ 825,392 $ 465,714
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Notes to Financial Statements

Note 15: Retirement Plan

The Organization offers a tax deferred annuity plan qualified under Section 403(b) of the Internal Revenue
Code. The plan covers full-time employees of the Organization which three months of service. Employees
may make contributions to the plan up to the maximum amount allowed by the Internal Revenue Code if
they wish. There were no contributions made on behalf of the Organization. 

Note 16: Donated Services

A substantial number of unpaid volunteers have made significant contributions of their time to the
operations of the Organization's programs, principally in restoration and educational programs. The value of
these donated services and time is not recognized in the accompanying financial statements because they do
not meet the criteria for recognition. 

Note 17: Risks and Uncertainties

Beginning in March 2020, the United States economy began to suffer adverse effects from the Covid-19 virus
crisis ("CV19 Crisis").  The effects of CV19 Crisis continue to evolve as of the date of this report.  Management
believes the future impact of the CV19 Crisis on the Organization cannot be reasonably estimated at this time.

Note 18: Subsequent Events

On January 25, 2021, the Organization received a second disbursement in the amount of $68,062 from the Small
Business Administration's (SBA) Paycheck Protection Program (PPP), as a result of legislation passed to assist
businesses navigating the Coronavirus pandemic.  Under the terms of the original loan agreement, the loan bears
interest at a rate of 1% with monthly payments of principal and interest to be determined based upon a loan
forgiveness application being filed within 10 months after the end of the Organization's loan forgiveness covered
period and the loan forgiveness application being accepted.

On March 26, 2021, the Organization filed a loan forgiveness application for the Small Business Administration's
(SBA) Paycheck Protection Program (PPP) loan in the amount of $55,378 received during 2020.

23



�����	 
������ 
���� 
������� �����

������ 	�
���������	���
��� �������������� ��������� ��������������
���	������������������������ �

������ ! ����������"������ #����������� ��������� ��������������
���	������������������������ �

������ $����	�
�
�%��$�%�&� '������������ ��������� ��������������
���	������������������������ �

�����

 (�)��*� +�
� ������������� '����#��� (�)��*� +�
�

�����

 ����� �,���������� �#�#��#��� ���&
�����(��� �������

�����

 �������� �,����������� �����#��� $�-������.� +����������

��/�
- "�00��"������ ������������� �#����#��� (� +�"�00�

��/�
- �
����	�����1�&� 2 #��#��������� �#��,�#��� $� )������(����3�%%4��

��/�
- �
����	�����1�&� 2 ,��#���������� �#��,�#��� 5��)���	���6��

��/�
- �
����	�����1�&� 2 ���#��������� �#��,�#��� $� )������(����3�%%4��

��/�
- �
����	�����1�&� 2 �#�'#�������� �#��,�#��� (����3�%%4��

��/�
- �
����	�����1�&� 2 ����'�������� #���#��� 7)�4���	�

��4�

��/�
- �
����	�����1�&� 2 ������������� #���#��� !��+���!�� ���	���6���7�4��)2����������	���6��

��/�
- �
����	�����1�&� 2 #������������ #���#��� !��&�����������


��/�
- �
����	�����1�&� 2�# ������������� ,�#�#��' �����
����2��)���8�� )��

��/�
- �
����	�����1�&� 2�� ������������� ���#��#��� 	�

��4���(����)����+�

��/�
- �
����	�����1�&� 2�� ##��,�������� ���#��#��� 9�6������"���� ���3�%%

��/�
- �
����	�����1�&� 2�� #������������ �#���#��� 7�4��)2�!��:)2

��/�
- �
����	�����1�&� 2�� ����,�������� �#���#��� !��+���!�� ���	���6���7�4��)2����������	���6��

(��������� 3��������
�%% ����#�������� #���#��� 7�4���4+�

(��������� 3��������
�%% ����'�������� #�'�#��� ;
��+��$� )�2

(��������� 3��������
�%% ����'�������� ,���#��� 7)��"�������9��)��������<3��
�2=

(��������� 3��������
�%%�$�-���� ���#��������� '��,�#��, 7)��"�������9��)�������

(��������� .�

�2��%�9��� ����,������� ���#�#��� (�����������������������8���������

1�+� "�)� +��2 ������������� ��������' 1������������� 2��%�1�+�����

>&
� �����8��4 ������������ �#�������� ������� )
� :�����/�4��4�?�

>&
� �����8��4 �#����������� ����#��� 5��)��2������)

>&
� "�����"������ '������������� �#�#�����, ��-����)��2
�"����

>&
� ���:������7�� � �������������� ��#�����' 9�
����!����

>&
�
��
��������+������������2�"�������@��

7��-�A�;���
����'�������� �����#��# *���)6����5

������5���-����� ���2

>&
� 	�������� ������������� '�#��#��� !��2��
� +4���

"�:� 	����
�%%�.�

�2�	�
�
�%����� ����2 ������������ �����B�#��� C

������5���-����� ���2

�����
��� "���������+)�
� �,����������� �����#��� �)��
�������!�
-��"�����

���&�4�� $�-������	�����D�BD' '��'���������� �����B�#��� 8��������%��)�����&�4���.�

�2

���:)����� "���� ���/��&)� ������������� �#����#��� *�� 2�/
�)4

	)������� 12����B5&��6�7����&
��"������ ���#��������� ��#������ 	)���������������
���	������������������������ �

	)������� �:���&��
��&) #������������ ,������� 	)���������������
���	������������������������ �

	)������� ���6���B3������8��4 #�#��������� ��#��#��� !��&��3������8�4�
2

	)������� /����8��4 ������������ �#����#��� ���
����/���

	����-�&� �����>�+�.�

�2�"������� �������������� ��������� ����������/�����	���

	����-�&� (�)�����
���� �,#��������� ���#��#��' (�)�����
����

	����-�&� *2&����	��
����"������� ,������������� �����#��' !��+��)���

	����-�&� (�)��"��������8��4 ����,������� �#�#��#��� (�)��$��"�������

	����-�&� >�������
�!���) ����,������� ���'�#��� !��+���&����

	����-�&� "� ����� ��	���
���� '������������ ��#��#��� �����
�!���+������(�4���A��

	����-�&� !��2��� +����"������ #'�,��������� �#�#��#��� ���&��(�)����

	����-�&� ����������&��*������7���
 '������������ ��������� $�� ���7�6��)�:

	����-�&� ����������&��*������7���
 �'����������� ��,�#��, $�� ���7�6��)�:

�E�����,��

��44���0���%��4���)�����%��4�����

�������������������
���������������������������������� �������!

"����#���$%&�'('(

24



�����	
�	� ����� �����

�������	
����������������������������
	���������������	��	� ��� �!������������� "#!�!!!$���������

%��
���&�����������
	���������������	��	� '� "����������������� (��!!!�������������

)������*������+�	�	��,�����+�����
���-.��������������	��	� � !!������������������ /��������������������

���������0�����-.��������������	��	� � !!������������������ ��!!!����������������

%�1���� ����*��������+�����
���-.��������������	��	� '# ("���������������� �!2�2"������������

��
	�3��)�45�����-.��������������	��	� 6� �!���������������� 6��26!�������������

7�����	
����-.��������������	��	� 2'' '!������������� �""�!!!�����������

8����/9��&�*��-.��������������	��	� "2 "(���������������� ��'�#!!�����������

9	���)����*������4������������������	��	� �' 2'���������������� �6(�#�(�����������

7,���������1��:�	��������������	��	� (! !!���������������� �2�!!!�������������

;�����/�.��1��:�	���	��������������	��	���)���	�.���/,�������/�	.����<�:� #( !!���������������� 2'��(!�������������

)����-4�=�����+�����
���)����<	����0������:	���5.�������������	��	� "2 "!���������������� �6!�!!!�����������

)����-4�=�����+�����
���9�������:�������:	���5.�������������	��	� '6 !!���������������� '(2�!!!�����������

%���*�%	����+�	�	�����1����0������:	���5.�������������	��	� � #������������������� 2�6!!����������������

%�1���� ����*��,�����+�����
���:	���5.�������������	��	� 6� "����������������� �'"�2'������������

�	��������4�	��+�����
���:	���5.�������������	��	� �'" 2!������������� ''2�'#6�����������

���	����&����&�*��:	���5.�������������	��	� �!# "!������������� ��"���!!!��������

:	��	*����>����7��<���,����������
���:	���5.�������������	��	� '" 62���������������� 226�!!!�����������

7	�5��4�����4��:	���5.�������������	��	� � "!������������������ 2'�2!!�������������

;	��/9�>���	��+�����
���:	���5.�������������	��	� 6� "2���������������� 2'!�(6!�����������

;����&����&����:	���5.�������������	��	� �! 2! �2"�!!!

,	�*��9�����:	���5.�������������	��	� '� !!���������������� �'6��"!�����������

�������9����,�.����:������+�����
���:	���5.�������������	��	� #!6 (!������������� ��"�'�'�����������

-�����	��9�����������0������:	���5.�������������	��	� 2 #6������������������ "�(#6����������������

+�����	���	�.��+�	�	���:	���5.�������������	��	� (! !!���������������� �!!�!!!�����������

+�����	��:���������:	���5.�������������	��	� ��2 2"������������� 66��(!"�����������

8	�
�������4�+�����
���:	���5.�������������	��	� �"! 2!������������� "!2�22!�����������

2�#�� #����������� (�2#'�66#$�����

8�**�	?���<��*�������	�<��*�	��

���������������	����
����������������������������������	�������	����

���� !���"#$�%&%&

25



������	�
��������

���
	���� ������������������

��
�	� ����������������������

���	������� ���������������������

����	 �	����� ���	 !��"���������������

#��$�
 �%��
����� &��� �	� �"��������������������

'�	
(�������	�
������� )������������������

�*�����

�
(
����
���&�%�	� �����!�������������

+�(������(�� "!��"��������������

'�
�( ��))�����������������

,��	�
�	�
(������� ��!"�����������������

'(�-�� "��������������������

.	�(�	�� ���������������������

#��	
$ �����������������������

�/��� �	� 
��	�
�� ���������������������

�����
�� "������������������

0
�1	��$ "��������������������

2��1��� 
����
����-�	�� "���������������������

0���((
���� �����������������������

'�	
(�*���� ""����������������

,-
�$�����	�
��	� 3!����)4������������

5	�
��	���&$�����$��%�6
� ���"�!�������������

5	�
��	�������%�6
� 3"���)�4�����������

��  
��7��%�� ��	-����%�� 
	���

������	�
������������
������	��������������������������������������������������

���������������� ���!"��#$#$
%��	�����&'�����'(����)��	����*��+����,-��������.

26


